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Market Data

Industry Real Estate

Share Price (€) 7,5

Market Cap (€M) 191,6

Market Segment STAR

Bloomberg ABT-IM

Ownership structure

Luigi Francesco Gozzini 22,7%

Marco Claudio Grillo 18,0%

Gaudenzio Roveda 9,7%

Kairos Partners SGR 4,8%

Free float 44,9%

€M (30/09) 2021 2022e 2023e 2024e

Sales (€M) 124,8 143,2 209,2 214,4

Growth 70,8% 14,8% 46,0% 2,5%

EBIT 16,9 21,6 54,3 54,9

Op. Margin(%) 13,5% 15,1% 26,0% 25,6%

Net income 12,2 17,6 35,4 35,8

EPS  € 0,47 0,67 1,35 1,37

EPS growth 32,5% 44,8% 101,1% 1,0%

Dividend 0,00 0,00 0,00 0,00

Yield (%) ns ns ns ns

FCF -48,4 -113,0 97,7 -2,6

ROCE 10,4% 24,0% 43,3% 0,0%

EV/Sales (x) 2,7 1,3 1,3

EV/EBIT (x) 17,5 5,2 5,2

PE (x) 10,9 5,4 5,4

Net Debt 75,1 188,1 90,4 93,0

Gearing 129% 258% 100% 74%

TP ICAP Midcap estimates

Upcoming event : Nd

ABITARE IN
Q1 2022 (-)
(Company)

Delivery delays 
Abitare In reported on its activity in the first quarter, a quarter that is not very

representative of the underlying dynamics. Sales were down 19% year-on-year

at €35.5m, mainly reflecting a less sustained land purchase campaign than last

year (€16.2m vs. €27.4m in Q1 2021). EBT was €8.7m, representing a margin of

24.5%, but with two opposite effects: on the one hand, the negative impact of

rising construction costs (one-shot impact of €5.6m to cover the cost increase

on programmes under construction) and, on the other hand, the favourable

financial effects of the Homizy IPO (€5.9m) and the revaluation of the value of

the Group's stake in Tecma Solutions (€1.9m). Regarding the outlook, in the

short term, the slowdown in construction due to the health crisis has forced the

group to postpone the delivery of three major programmes (Milano City Village,

Palazzo Naviglio and Trilogy Towers) to 2023 (vs. 2022), representing a total of

around €180m. We are therefore adjusting downwards our 2022 sales

expectation to €143.2m (vs. €176.7m) but are significantly raising 2023 with an

expected sales figure of €209.2m (vs. €187m). These shifts will also impact the

2022 margin, given that a significant portion of the margin on programmes is

generally generated on delivery. Thus, while our 2022 EBIT expectation has

been lowered to €21.6m (from €44.6m), our 2023 EBIT expectation has been

raised to €54.3m (from €44.6m).

The group also confirms its intention to change its sales strategy for its next

programmes, by spreading sales over several phases in order to optimise its

sales prices, taking advantage of the favourable price dynamics in Milan, and

thus improve its margins, given that the land prices are already secured at very

attractive prices. With this model, the projects will logically be more cash

consuming given that the group will receive less down payments from the

clients at the origin of the project (for the moment the group sells 100% of its

programmes before start-up). The higher level of equity raised for the start-up

of programmes will effectively slow down the group's ability to acquire new

land. The group's huge pipeline of over €1.3bn will be more spread out over

time, as was already the case in our current estimates. 

In the end, despite these inconsequential shifts, we remain convinced of the

group's strong potential for the years to come. 2022 can be seen as a transition

year before a very strong acceleration in 2023. With this in mind, we maintain

our Buy opinion with an adjusted TP of €8.6 (vs. €8.9) following the delay in the

programmes to be delivered.

Buy, TP of 8,6€ (vs 8,9€) - Florian Cariou : + 33 1 53 45 10 98
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E.Midcap or any related legal entity has acted, over the last twelve months, as lead or co-lead in a public offer for financial instruments of the Issuer; 
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Distribution of Investment Ratings

Midcap employs a rating system based on the following:

Buy: Expected to outperform the markets by 10% or more over a 6 to 12 months horizon.

Hold: expected performance between -10% and +10% compared to the market over a 6 to 12 months horizon.

Sell: Stock is expected underperform the markets by 10% or more over a 6 to 12 months horizon.
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Disclaimer

Analyst certifications

This research report (the “Report”) has been approved by Midcap, a business division of TP ICAP (Europe) SA (“Midcap”), an Investment Services Provider authorised and

regulated by the Autorité de Contrôle Prudentiel et de Résolution ("ACPR"). By issuing this Report, each Midcap analyst and associate whose name appears within this

Report hereby certifies that (i) the recommendations and opinions expressed in the Report accurately reflect the research analyst’s and associate’s personal views about

any and all of the subject securities or issuers discussed herein and (ii) no part of the research analyst's or associate’s compensation was, is or will be directly or indirectly

related to the specific recommendations or views expressed by the research analyst or associate in the Report.

Methodology

This Report may mention evaluation methods defined as follows:

1.DCF method: discounting of future cash flows generated by the company's operations. Cash flows are determined by the analyst's financial forecasts and models. The

discount rate used corresponds to the weighted average cost of capital, which is defined as the weighted average cost of the company's debt and the theoretical cost of its

equity as estimated by the analyst.

2.Comparable method: application of market valuation multiples or those observed in recent transactions. These multiples can be used as references and applied to the

company's financial aggregates to deduce its valuation. The sample is selected by the analyst based on the characteristics of the company (size, growth, profitability, etc.).

The analyst may also apply a premium/discount depending on his perception of the company's characteristics.

3.Assets and liabilities method: estimate of the value of equity capital based on revalued assets adjusted for the value of the debt.

4.Discounted dividend method: discounting of estimated future dividend flows. The discount rate used is generally the cost of capital.

5.Sum of the parts: this method consists of estimating the various activities of a company using the most appropriate valuation method for each of them, then realizing

the sum of the parts.
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